SUNCHIRIN INDUSTRIES (MALAYSIA) BERHAD

(Company No. 157215-V)

(Incorporated in Malaysia)
Interim financial report for the fourth quarter ended 31 December 2002


The figures have been audited.

The Directors have pleasure in announcing the following :-

CONDENSED CONSOLIDATED INCOME STATEMENTS






INDIVIDUAL QUARTER
CUMULATIVE QUARTER






Current 

Comparative
12 months
12 months









Quarter

Quarter

Cumulative
Cumulative 







Ended

Ended

To Date

To Date







NOTE
31/12/2002
31/12/2001
31/12/2002
31/12/2001






RM’000

RM’000

RM’000

RM’000

1.
Revenue




     20,363
     17,200
    76,408
   69,285



2.
Operating expenses



    (19,506)
    (16,528)
   (73,210)
  (67,272)

3.
Other operating income


          326
          163
         922
        209








---------------------------------------------------------------------------------


4.
Profit from operations



      1,183
          835
      4,120                  2,222

5.
Finance costs

       

         (46)
          (96)
       (385)
      (333)

6.
Investing results



            -

             -
            -

          -









---------------------------------------------------------------------------------

7.
Profit before tax



      1,137
          739
      3,735
     1,889


8.
Taxation



    5
        (105)
          232
        (197)
      (138)









---------------------------------------------------------------------------------

9.
Profit after tax



      1,032
          971
      3,538
     1,751

10.
Minority interest



            -

             -
            -

         (2)









---------------------------------------------------------------------------------

11.
Net profit for the period


      1,032
          971
      3,538
     1,749








===============================================

12.
Earnings per share based on 11 above
           

     



     



after deducting any provision for


preference dividends if any :-


(a)
Basic (Sen)



         3.5       
         5.0       
       16.0                     9.0



Weighted average number of ordinary
     29,759
     19,500 
     22,086
   19,500




shares in issue  (’000)


(b)
Fully Diluted (Sen)

  
         3.3   
         n.a.
       15.0  
       n.a.


Weighted average number of ordinary
     31,263
         n.a.                   23,590
       n.a.




shares in issue (’000)
n.a. - not applicable
The Condensed Consolidated Income Statements should be read in conjunction with the Annual Audited Financial Report of the Group for the year ended 31 December 2001.
CONDENSED CONSOLIDATED BALANCE SHEET








AS AT END OF CURRENT
    AS AT PRECEDING









           QUARTER

FINANCIAL YEAR END








NOTE
           31/12/2002

           31/12/2001










RM’000



RM’000

Non Current Assets


Property, plant and equipment

        6

  40,370



  38,611


Unquoted investments, at cost 

        7

    5,000



    5,000









---------------------------------------------------------------------------










  45,370



  43,611









---------------------------------------------------------------------------

Current Assets


Inventories



           

  14,950



  11,921


Trade receivables




  15,620



  13,441


Short term investment and deposits


  14,368



    1,789 


Cash






    2,079
 


    1,204


Others-receivables, sundries & prepayments

    1,431



    1,131









---------------------------------------------------------------------------










  48,448



  29,486










---------------------------------------------------------------------------

Current Liabilities


Trade payables




  12,972



 11,511


Other payables




    3,153



   3,557


Short term borrowings     

   11      
 
    2,092

  

   6,893


Provision for taxation




        -



      946


Others - Proposed dividend 



        -



        -









--------------------------------------------------------------------------










  18,217



 22,907











--------------------------------------------------------------------------

Net current assets 




  30,231



   6,579









--------------------------------------------------------------------------










  75,601



 50,190









===========================================

Shareholders’ funds


Share capital



     12

  40,950



 19,500


Reserves



Share premium




    7,171



   5,611



Retained profit




  26,111 



 23,556



Exchange reserve




     (598) 
 

     (679)










-------------------------------------------------------------------------










  73,634



 47,988

Deferred Taxation




    1,967



   2,202

  







-------------------------------------------------------------------------










  75,601



 50,190









===========================================

Net tangible assets per share (RM)


 
     1.80



    2.46

The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Audited Financial Report of the Group for the year ended 31 December 2001.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY










Exchange









Share 
        Share
Fluctuation
Unappropriated









Capital
        Premium
Reserve

Profits

Total








RM’000
        RM’000
RM’000

RM’000

RM’000


12 months quarter ended 31/12/02
Balance at 1 January 2002:

   

- as previously reported


   19,500
             5,611
       (679)
   22,573
 
  47,005

- prior year adjustment


          -
 
    -
           -

        983
 
       983








------------------------------------------------------------------------------------------

- as restated




   19,500
             5,611
       (679)
   23,556

  47,988


Net gain not recognised in income statement:


- currency translation difference

          -

    -
          81
         
         -

         81

Issue of shares:

- rights issue




  21,450
             2,145
           -

         -

  23,595

- share issue expenses


          -      
(585)
           -

         -

     (585)

Net profit for the year


          -
                  -
           -

     3,538

    3,538 Dividend paid at 7.0 sen per share less tax
          -
                  -
           -

      (983)
     (983)








------------------------------------------------------------------------------------------

Balance at 31 December 2002

   40,950
             7,171
      (598)
   26,111

  73,634








====================================================

12 months quarter ended 31/12/01
Balance at 1 January 2001:

   

- as previously reported


   19,500
             5,611
    (1,044)
   21,807
 
  45,874

- prior year adjustment


          -
 
    -
           -

     1,404

    1,404








------------------------------------------------------------------------------------------

- as restated




   19,500
             5,611
    (1,044)
   23,211

  47,278


Net gain not recognised in income statement:


- currency translation difference

          -

    -
        365
    
         -

       365

Net profit for the year


          -
                  -
           -

     1,749

    1,749 

Dividend paid at 10.0 sen per share less tax
          -
                  -
           -

   (1,404)
  (1,404)








------------------------------------------------------------------------------------------

Balance at 31 December 2001

   19,500
             5,611
      (679)
   23,556

  47,988








====================================================

At the forthcoming Annual General Meeting, a first and final dividend in respect of the financial year ended 31 December 2002 of 7.0 sen (2001: 7.0 sen) per ordinary share less income tax at 28% amounting to RM2.06 million will be proposed for shareholders’ approval.  This quarterly report does not reflect this final dividend which will only be accrued as a liability in the financial quarter in which it is approved by shareholders.  This represents a change in accounting treatment from that of prior years in compliance with MASB No. 19 “Events After The Balance Sheet Date”.

The change in accounting policy has been accounted for retrospectively in the current quarter.  Comparative information has been restated to reflect the change in accounting policy.

The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Audited Financial Report of the Group for the year ended 31 December 2001.

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS









12 months

12 months 










Ended


Ended










31/12/2002

31/12/2001










RM’000


RM’000
Net profit before tax




      3,735

      1,889       



Adjustment for non-cash flow :-

Non-cash items





      4,166

      4,127

     

Non-operating items (which are investing /financing)
           
           (1)

           (1)











-------------

-------------

Operating profit before changes in working capital

      7,900

     6,015

Changes in working capital






- Net change in current assets



     (5,286)

      6,717
  


- Net change in current liabilities


     (1,060)

    (2,521)










-------------

-------------

Net cash flow from operating activities


     (1,554)

    10,211










-------------

-------------

Investing activities


- Equity investments




            -


     (5,005)



- Other investments




     (5,335)

     (5,961)










-------------

-------------










     (5,335)

   (10,966)










-------------

--------------

Financing activities


- Transactions with owners as owners


     22,028

    (1,403)


- Bank borrowings




      (4,801)

      3,021  


- Debt securities issued



            -


          -










-------------

-------------










    17,227

      1,618










-------------

-------------

Net change in cash & cash equivalents


     13,446 

         863

Currency translation differences



              8

           (5)


Cash & cash equivalents at beginning of year

      2,994

      2,136










--------------

--------------

Cash & cash equivalents at end of period


     16,448

      2,994











========

=======

The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Audited Financial Report of the Group for the year ended 31 December 2001.
NOTES

1.
Basis of Preparation

The interim financial report is audited and has been prepared in compliance with MASB 26, Interim Financial Reporting and paragraph 9.22 and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 December 2001.


The accounting policies and methods of computation followed in this quarterly financial statements are the same as compared with the financial statement for the year ended 31 December, 2001.  The accounting policies comply with approved accounting standards of the Malaysian Accounting Standards Board (MASB).  

2.
Audit Report of Preceding Annual Financial Statements


The audit report of the Group’s most recent annual audited financial statements for the year ended 31 December 2001 was not qualified.

3.
Unusual Items.


There were no exceptional/extraordinary items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial period ended  31 December 2002.

4.
Changes in Estimates

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, that have a material effect in the interim period.

5. 
Dividend Paid


During the year, the Company paid a first and final dividend of 7.0 sen per ordinary share less income tax at 28% amounting to RM982,800 in respect of the financial year ended 31 December 2001 on 24 June 2002. 

6.
Taxation


Taxation comprised the following  :-









INDIVIDUAL QUARTER
CUMULATIVE QUARTER









        12 months ended 

         12 months ended









31/12/2002
31/12/2001
31/12/2002
31/12/2001    






     RM’000
    RM’000
    RM’000      
    RM’000


Malaysian taxation 



Income tax



-
Current



             74   
         (222)
           432
         305



-
Prior years




-

-
     
-
            -



Deferred Tax



             31                      (10)
          (235)
        (167)









-------------------------------------------------------------------------------









           105  
         (232)
           197
         138









===============================================


The effective tax rate of the Company after the transfer from deferred taxation account is lower than the statutory tax rate due to availability of reinvestment allowances.  The subsidiary in Thailand is exempted from tax for a period of 7 years with effect from 5 June, 2000.

7.
Valuations of Property, Plant and Equipment


Not applicable.

8.
Profits/(losses) on Sale of Unquoted Investment and/or Properties


There were no sales of investment and/or properties for the period ended 31 December 2002.

9.
Quoted Investments


(a)
There were no purchases or sales of quoted securities for the financial period ended 31 December 2002.


(b)
There were no investments in quoted shares as at the period ended 31 December 2002.

10.
Changes in the Composition of the Group


There were no changes to the composition of the Group since the last quarter.

11.
Status of  Corporate Proposals


There were no corporate proposals announced as at 20 February 2003 (latest practicable date which is not earlier than 7 days from the date of issue of this interim report) other than the following :-


(a)  On 18 November 2002, the Company issued by way of Rights Issue of 21,450,000 new ordinary shares of RM1.00 each (“Rights Share”) at an issue price of RM1.10 per Rights Share on a renounceable basis of eleven (11) new ordinary shares of RM1.00 each for every ten (10) existing ordinary shares of RM1.00 each  held on 20 September 2002.  The shares were listed on 27 November 2002 and these shares ranked pari passu in all respects to the existing shares.



The total gross proceeds of RM23,595,000 from the Rights Issue received have been utilised as follows :-













Utilised
          Balance



Proposed utilisation



Approved      Revised*
at 31/12/02      unutilised










  RM’000       RM’000     
 RM’000          RM’000

1.
To part finance/refinance the construction
       5,000            5,000
      3,939              1,061

      
of a new factory building and warehouse

2.  
To finance/refinance the purchase of

       7,100            7,100
      4,712
 2,388





machinery and equipment




3.  
Repayment of bank borrowings
      

       5,000            5,000
      5,000
      -





4.  
Working capital



       5,695            5,901
      2,270
 3,631




5.
Estimated expenses of the Rights Issue Exercise
          800               594               594                    -      











     23,595          23,595          16,515              7,080   



Note :-



*  
The Company had on  21 February 2003 announced to the KLSE on the reallocation of approximately 



RM0.206 million of unutilised Rights Issue expenses to working capital. 


(b)  The Employees’ Share Option Scheme was implemented during the quarter.  On 2 December 2002, eligible employees were offered the ESOS shares at an option price of RM1.00 per share in accordance to the terms and conditions set out in the “Sunchirin Group ESOS By-Laws”.  At the close of the offer period on 31 December 2002, a total of 3,156,000 option shares were accepted by the eligible employees.       

12.
Group Borrowings 


Total borrowings as at 31 December 2002 were as follows :-












Included in the borrowings are amounts





Company
Group

denominated in foreign currency








RM’000

RM’000

THB’000


Short term borrowings

Unsecured :



Bankers Acceptances

          -

         -

          -




Revolving credit


          -  

    2,092  
  23,800








          -

    2,092

  23,800



Secured :




Revolving credit


          -

         -

         -



Overdrafts


          -

         -    
               








          -

   2,092  

  23,800
13.
Changes in Share Capital and Debt Securities


The Share Capital of the Company was raised to 40,950,000 ordinary shares of RM1.00 each pursuant to the Rights Issue exercise on 18 November 2002.  There were no other issuances, cancellations, repurchases, resale and repayments of either debt or equity securities for the period under review.

14.
Commitments and Contingent Liabilities


The Group has entered into a number of agreements in the course of business.  Details of the commitments and contingent liabilities as at 20 February 2003 (latest practicable date which is not earlier than 7 days from the date of issue of this interim report) are as follows :-

















Company
Group











RM’000

RM’000



Capital Commitments



Approved and contracted for

     1,500

     2,200









======

======



Contingent Liabilities


     2,646*
          -









======

======



* At exchange rate THB100: RM8.8200 for the Thai Baht 30,000,000 financial guarantee.


The Company has issued a financial guarantee amounting to THB30.0 million to secure banking facilities for its Thai subsidiary.

15. 
Financial Instruments with Off Balance Sheet Risk


The Company and its subsidiary do not have any financial instruments with off balance sheet risk as at 20 February 2003 the latest practicable date which is not earlier than 7 days from the date of issue of this interim report.  


All foreign currency translation gain and losses are measured for the interim financial reporting by the same principle as at financial year ended 31 December 2001.

16.
Material Litigation


There were no material litigation as at 20 February 2003, the latest practicable date which is not earlier than 7 days from the date of issue of this interim report.

17.
Segmental Reporting


The Group operates in a single industry segment and as such, no segment information in respect of analysis by activity has been provided.  The analysis of Group operation by geographical location is as follows :-








      Cumulative

   Cumulative Profit/








Operating Revenue
(Loss) before taxation
Assets Employed








         RM’000

           RM’000

      RM’000




Malaysia



          65,155


1,723

        75,410


Thailand          
                          
          11,253


2,011
            
        18,353






-------------------------------------------------------------------------------------







          76,408
            
  
3,735

        93,818   
     
              ==================================================

18.
Explanatory Comments on Any Material Change in the Profit Before Taxation for the Quarter Reported on as Compared with the Immediate Preceding Quarter.


The Group’s turnover for the quarter under review was RM20.36 million compared to RM21.15 million the previous quarter. However, profit before tax was higher at RM1.14 million compared to RM0.97 million previously largely due to higher turnover recorded by the Thai Subsidiary.

19.
Review of the Performance of the Company and its principle subsidiaries


The Group’s turnover for the quarter under review was higher at RM20.36 million compared to RM17.20 million in the corresponding period last year.  The increase was mainly attributed to the increased demand in Thailand. Profit before tax in the current quarter is higher at RM1.14 million compared to RM0.74 million for the corresponding period last year.   

20.
Material Events Subsequent to the End of the Period


No material event has arisen on the interval between the end of the current quarter and the date of this release to affect substantially the results of the Group and Company as at 20 February 2003, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

21.
Explanatory Comments about the Seasonality or Cyclicality of Operations


The Group’s operation is not dependent on any seasonality or cyclicality of its operation.

22.
Prospects for the Current Financial Year 


The automotive industry in both Malaysia and Thailand is expected to remain buoyant in 2003. Barring any unforeseen circumstances, the performance for the current financial year is expected to be satisfactory and the Board is cautiously optimistic that the ongoing restructuring of the Group’s operations will yield positive results.

23.
Explanatory Notes for Variance of Actual Profit from Forecast Profit


There were no profit forecast or profit guarantee issued during the financial period to-date.

24.
Dividend


The Board is recommending a first and final dividend of 7.0 sen (2001: 7.0 sen, paid on 24 June 2002) per ordinary share less income tax at 28% in respect of the financial year ended 31 December 2002, subject to the approval by the shareholders at the forthcoming Annual General Meeting.  The date of the Annual General Meeting and dividend entitlement date will be announced at a later date. 

25.
Earnings Per Ordinary Share











Current Quarter

Year-To-Date











       2002

       2002


Earnings









Net profit for the year (RM’000)



        1,032

        3,538     

Weighted average number of shares

(a)
Basic


Weighted average number of ordinary shares in issue (’000)
      29,759

      22,086     


(b)
Fully Diluted 


Weighted average number of ordinary shares in issue (’000)
      31,263

      23,590     

Basic earnings per share (sen)



            3.5

          16.0     

Diluted earnings per share (sen)



            3.3

          15.0     

By Order of the Board

Ng Yim Kong

Lim Kau Chia

Company Secretaries

Kuala Lumpur 

27 February 2003
9

